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(Incorporated in the Republic of South Africa)
(Registration number 1994/009584/¢6M-Cell”)

ajohnn c group company

MTN subscribers Revenue Headline EPS Average revenue per user
OVERVIEW Rwandacell S.A.R.L. (“MTN Rwanda”) increased its HIR HIR
The M-Cell group (“the Group”) again experienced goodubscriber base by 152% to 53 000, while MTN Swazilan (m|II|ons) (R bllllon) (Cents per Share) (Rands)
growth, driven by a strong performance from 100% ownegtcorded 40 000 active subscribers as at 30 September 2001,
subsidiary, Mobile Telephone Networks Holdings (Proprietaryg 90% increase from last year.
Limited (*MTN"), which saw its total revenue-generatingoyera|l, MTN's international operations recorded an operating
subsocnber base reach the 4 million mark. Group revenues gre\s of R42,3 million, which is well below expectation given 4,5 9 75 450
34,5% to R5 170,2 million, while eamings before interest, taye significant costs associated with the new operations.
depreciation and amortisation (“EBITDA") grew by a robust
31,3% to R1 605,1 million over the same period last year. Srategic investments division
MTN South Africa’s subscriber base grew by 32,6% ta’he purpose of this d|V|S|o_n is to create a platform for_ thg
3,54 million, from 2,67 million at 30 September 2000. Thdhtegration of telecommunication services with the wider
rate of pre-paid subscriber growth in the six months igarket for’ data applications and content services, extendirjg 30
September 2001 was lower than the equivalent period 148¢ Group's presence further up the value chain. ’ 6 50 300 —
year, reflecting a degree of maturity entering the Soutin November, Orbicom (Proprietary) Limited (“Orbicom”)
African pre-paid market and the company’s increasing focussiccessfully launched an innovative wireless-based netwofk
on quality rather than quantity of subscribers. In the higfor electronic payments and inter-bank settlements in Ghanp.
value contract segment, however, MTN South Afric&his first move into banking infrastructure provision will be
achieved a significant increase in the number of contraastended into other African countries in the coming year. 15
signed over the equivalent period last year. Revenue for the period ended 30 September increased py '’ 3 gr= 25 — 150 —
In line with the company’s strategy of diversifying its tele-7,5% to R48,9 million as compared to the same period lagt
communications business into selected African countriegear, with the bulk coming from its Multichoice satellite
MTN Nigeria Communications Limited (“MTN Nigeria”) services contract. This contract was renewed for a furthgr
launched in August 2001. The company is already exhibitirfiye years in October 2001. A total loss of R0,6 million was|
strong growth and is approaching the 100 000 subscrib@corded for the period compared to a loss of R4,1 millio 0
mark. MTN now operates in a total of five African countriefor the same period last year, as a result of start-up - 0 - 0 - _
outside of South Africa and is regarded as one of the leadisgpenditure associated with the electronic payments projegt. ‘97 ' ‘98 ‘99 ‘00 ‘01 Sept ' ' ' ' : ' ' ' ' , : ; ; ,
Africa-wide cellular operators. MTN’s international Airborn. which markets MTN technology and services .0$ 7R W WO S'S?t 9 % N 00 S,ept % 9 000 S,ept
tions contributed R449,0 million in revenue in th ; : gy @ : 01 01
Ope.r% d ot beina 8 7% of toral d fhternationally, continues to look for opportunities to sell its _ _ _
perio tudnter review, being ; ‘; o Oaltr:e.vigues' and ovative Remote Interactive Voice Response (“RIVR”) Full year MInterim MFinal Minterim
e??ﬁce OEXP?J"?”&?SVSD aster ?rlcl) in t'e selzcon R8lhnology beyond Italy, where it has built a successfuf
0 'e year n.ow a ) 'gena s fully operational. reference site at Wind through its Aliasnet associate. Ne
Basic headline earnings for the Group grew by 22,4% f{sroducts are being developed based on the TWIST platform,
R529,5 million. The decline in attributable earnings, fromvhich delivers two-way instant messaging between the wirelegs
R312,5 million to R237,7 million, arises mainly from theand the internet space. As at 30 September, Airborn had over
amortisation of goodwill for the full six months in the7,1 million registered users on its mtnsms.com site anfl ; i i |
Gurrent period (R26L,6 millon). as compared o only Waonimues to b e worits ivges Svis communty houere],  CONSOlidated income statement Summarised consolidated Notes
and a half months (R120,0 million) in the correspondingeveral international operators are attempting to extragt 6 months 6 months 12 months balance sheet 1. Basis of accounting
period last year. This goodwill arose from the acquisition binterconnect charges for SMS’s which may threaten this servicp. ended  ended ended T lidated condensed interim financial stat ;
M-Cell of a 23% interest of MTN in July 2000 from MTN ired a 60% interest in Citec (Propriet 30 Sept 30 Sept 31 Mar 30 Sept 30 Sept 31 Mar ese consolidated condensed interim financial Statements ¢
Transnet Limited (“Transnet’). nJune, MTIN acquired a 60% Interest in itec (Proprietary 2001 2000 2001 2001 2000 2001 prepared in accordance with South African Statements
. . . _ Limited (“Citec”), one of four tier-one Internet Service Reviewed Reviewed %  Audited Reviewed Reviewed  Audited Generally Accepted Accounting Practice (“GAAP”) and
Basic headline earnings per share for the South Africaryoviders (“ISP”). The remaining 40% is held by sister| R R h R RM RM RM Schedule 4 of the South African Companies Act. The
operations increased by 22,6% to 41,7c, from 34c for th®&mpany, Johnnic e-Ventures Limited. Citec has sincg m m__ change m . s ) ~omp C
previous period. Overall basic headline eamings per shasgtablished a national backbone infrastructure serving gl Revenue 5170,2 3844,6 345 83373  ASSETS accounting policies are consistent with those used in t
grew by 5,5% to 32,6c, notwithstanding the significanfyTN and Johnnic group companies, as well as providin Cost of sales (2 066,3) (1582,2) (3352,6)  Non-currentassets annual financial statements for the year ended 31 March 200
growth in finance charges and expenses resulting from tf&p services to over 120 corporate customers. This providgs Gross profit 31039 22624 372 49847  Property plantand equipment 6296,9 41975 54913 except for the capitalisation to intangible assets of exchang
start-up operations in Nigeria and Cameroon. a strong basis for continued expansion into the managgd Operating expenses (1 498,8) (1 039,9) (2 193,2) ﬁ?;’:;’;’g:e assets 1; 22%2 = jgg'g 1; égg'g ?'ﬁefences arising ffm theh C%HVthSlon of loans denlommated
i isin li i : i J , ’ oreign currencies for which there is no practical means ¢
REVIEWOF OPERATIONS diversiing nto a broader telecommunications provider. | iieres tsaton. investents and ozns 266 282 2470 heaging This change s consitentwith e allowed atrna
MTN South Africa division depreciation and ’ i ’ treatment in terms of AC112, paragraph 22.
Greater emphasis has been placed on attracting and retaiffROSPECTS ‘ amportisation 20894,8 163554 198421 paragrap
quality subscribers and reducing subscriber acquisitiofhe South African cellular market has continued to sho (“EBITDA") 16051 12225 31,3 27915  Current assets 28831 21865 24408 2. Comparatives
costs. Consequently, subsidies on pre-paid handsets hatteng growth even though penetration has exceeded 186. Depreciation (455,3)  (319,2) (6885)  Bank balances, deposits Where necessary, comparative figures have been adjusted
been eliminated. Despite this, pre-paid subscribers grew MTN's network now reaches a potential 92% of Southf ~ Amortisation (133,2)  (78,6) (148,3)  .nd cash 6318  551.2 804.9 conform with changes in presentation in the current period.
35%, from 2,0 million in September 2000 to 2,71 millionAfrica’s population providing the foundation for continued Profit f ti ' ' s
' e = : - rofit irom operations Other current assets 22513 16353 16359 ) .
and now constitute 76% of the total subscriber base. growth prospects. However, ARPU is declm_mg at the lowe before goodwill Total ) 537779 185410 222820 3. Earnings per ordinary share
keeping with this strategy, the rate of growth of pre-pai@nd. Attention will be focussed on managing incrementa amortisation 10166 8247 233 19547 otal assets . ’ . The calculation of basic headline earnings per ordinary sha
subscribers is expected to decrease somewhat from tapital expenditure and operating costs in accordance wifh  Goodwill amortisation (291,8)  (120,0) (411,2)  EQUITY AND LIABILITIES is based on attributable earnings before goodwill amortisatic
exceptional growth experienced in the previous two years tEs trend in order to maintain margins. Profit from Capital and reserves N of R529,5 million (2000: R432,5 million) and a weighted
the emphasis moves to balance volume with value. To counter the decline in ARPU, MTN will focus more on operations 724,8 704,7 29 15435  Ordinary shareholders'interest 15 341,0 142520 147669 average of 1 626 067 069 (2000: 1 399 252 904) ordina
As a result of greater focus on the important high-valuguality rather than quantity of subscribers. In the importang ~ Finance costs (222,0)  (130,7) (264,6)  Minority interest 595,5 - 1438 shares in issue.
contract segment, contract subscriber numbers increaseddoytract segment, MTN has performed strongly against ifs  Finance income 65,1 50,0 81,6 Non-current liabilities 46834 27189 45951
21% to 830 000, from 684 000 in September 2000. competitor in the period under review. Share Otf losses from - - 06  Long-term liabilies 38862 19942 38392 No fully diluted earnings per ordinary share, in respect o
. . ) associates , , , X ' ' ' : ; ; d
Total revenue increased by 28% to R4 670 million. NorAttention will also be focused on growing data revenues anf , @1 @1 ©8  Deferred taxation 802,2 7247 7059 debentures convertible into ordinary shares, have beg
voice revenue increased to R151 million, primarily drivether non-human subscribers, which will in time have & g;’;'ttig’r?fo’e 565.8 6219 (90) 13509 Currentliabilities 31530 15710 27771 disclosed as thg potential dllult|on is not material.
by increased use of short message services (“SMS”) apdsitive impact on ARPU'’s. Taxati 334'1 248Y0 ' 5855 ) o 4. Independent review by the auditors
ther data services. Average revenue per user (“ARPU?) i o ) axaion (334,1) (2480 (585,3)  Non-interest-bearing liabilites | 23451 1397,0 2302,0 This interi has b he subi ¢ iew b
0 - Averag '€ p Pfhe South African Telecommunications Amendment Bill| o Interest-bearing liabilities 8079 1740 4751 is interim report has been the subject of a review by o
month decreased by 4% to R219 since March 2001, Whigls heen passed by Parliament, providing more certainty fpr . 2317 3739 (380) 7746 . - ' ' ’ auditors PricewaterhouseCoopers Inc., who have performg
is in line with expectations resulting from the deepefye telecommunications industry. An invitation to apply for|  Winority interests 60 (61’4) , (61 i) Total equity and liabilities 237779 185419 222829 this review in accordance with the guideline “Guidance fo
penetration of the South African market. participation in the Second Network Operator (“SNO”) Attrib tybl . : : Net asset value per Auditors on Review of Interim Financial Information” issued
MTN South Africa announced the launch of DataFast, licence is expected to be published shortly, with the licencg earrr|1irl1]as e 2377 3125 (23.9) 7135 ordinary share by the South African Institute of Chartered Accountants.
high-speed wireless data access product. To date, MTNhsing issued by May 2002. M-Cell continues to explore th 9 . . . . — Book value 9,37 8,81 9,11
still the only provider of high speed circuit switched datgossibilities of participating in the SNO opportunity. Contribution to The objective of the review was to enable Pricewaterhous
services, allowing its customers to access data at a SP&gf\'s international operations are well placed to provide|  attributable eamings . . Coopers Inc. to repgrt that nothmg came t'o the!r aFtenuon 'th
similar to current ISDN lines. MTN South Africa will 5, increasingly important contribution to group earnings|  before goodwill Summal’lsed co nSO||dated CaSh caused them to believe that the interim financial informatio
con_tlnqe to fc_)cus on growing C!ata revenues gnd aims {9,ree of MTN International’s operations are already amortisat!on: ﬂ t t t needs modification, so as to fairly present in accordance wi
capitalise on its strong leadership position in this sector. W}fitaple. while Nigeria and Cameroon are expected to bp ~ South Africa 684,3 477,0 435 11992 Ow Statemen South African Statements of Generally Accepted Accountin
line with the data strategy, MTN South Africa plans &g TpA positive during the next financial year. MTN 6820 4739 439 11943 6 months 6 months 12 months Practice, the financial position of the group at 30 Septemb
launch GPRS services early in 2002, which YV'“ provide Orbicom 23 31 4,9 ended  ended ended 2001 and the results of its operations and cash flow informatic
high-speed data transmission, coupled with “always orDIVIDEND Rest of Africa (148,5) (43,2) (74,7) 30 Sept 30Sept 31M for the period then ended. It should be recognised that the
Internet capability. The company’s current dividend policy allows the busi- ’ ' ' ZO%pl 20%8 ZOO‘T eviewr Zi | ot constitute. an_audit where fhigh ovel
MTNICE, MTN's mobile portal, has continued to grow its"€SSes to retain and reinvest the bulk of the cash thgy g:;?com (1‘(153)) (?(,sg; (?583)) Reviewed Reviewed  Audited assurance is expressed on the fair presentation of the inte
i nerate to fund future growth. In the past, a conservativie ' : '
user base and currently has 650 000 registered usdignerate to fund future growth. In the past, nservat Rm Rm Rm S o : o .
MTNICE is now South Africa’s leading mobile portal angtarget dividend cover ratio between five to six times| Corporate head . financial information. Accordingly, PricewaterhouseCooper:
. i ” gividend was followed. office and interest (6,3) (1,3) 0,2 Cash inflows from Inc. expressed only a moderate level of assurance on the f
provides the foundation for exciting new products an ) ) operating activities 6314 8664 29148 ion of the interim financial inf .
services in the future. As a result of the increased funding requirement for th¢  Basic headline Cash outflows from presentation of the interim financial information.
In October, an interconnect agreement was signed wiglempany’s expansion into Africa, the directors believe that ~ S2mds . . (2553'85) (‘1‘%'8) 224 1( 411214’27) investing activiies (1327.2) (7120) (46637) A copy of their unqualified review report is available for
Telkom SA, Vodacom and Cell-C, which removes certaiff i in the best interest of shareholders to utilise retaine ) : : : - Cash inflows from inspection at the registered office of the company.
uncertainties inherent in the old agreement. Telkom was at§ig"nings to reduce current borrowings. As a result, the boafd ~ Attributable earnings_ 237.7 3125 (239) 7135 financing activities 394,9 736 21878
to increase the amount of money retained for fixed-tef directors has decided to suspend payment of interim arjd  Basic eamings per Net (decrease)/increase in
mobile calls, while the overall effect is expected to bdnal dividends for the time being, which will be reviewed|  ordinary share (cents) cash and cash equivalents (300,9) 2280 438,9 30 Sept 30 Sept 31 Mar
neutral to MTN. on an ongoing basis to optimise shareholders’ value in the Headline 32,6 30,9 55 74,5 Cash and cash equivalents 2001 2000 2001
MTN International divis most effective manner. — South Africa 41,7 34,0 22,6 79,5  at beginning of period 803,7 3804 380,4 Reviewed Reviewed  Audited
nternational division — Rest of Africa 9,1) (3,1) (5,0) Foreign entities translation
MTN International launched its 80% owned NigeriaS/AREHOLDER MATTERS 3 Attributabl e 573 5 4ra  adjusiment (285  (306)  (156) Rm Rm Rm
operation in Lagos in August. This was followed by furtheShareholders are reminded that the JSE Securities Excharfge Attributable : , (34.5) ' _ 5 Ineresthearn
launches of both pre-paid and contract services in Abuja, P&®@Uth Africa (“JSE”) has introduced an electronic settlemenjt ~ Dividend per Cashdanfd ca§hdeqU|vaIents . o 603 - Interes 9
Harcourt and Kaduna. By 30 September 32 000 subscrib@gd custody platform for share transactions, known as Shafe = ordinary share at end of perio A7, >, ! liabilties
had been signed up, although the base has subsequeRtgnsactions Totally Electronic (‘STRATE’), for all listed | (cents) Call borrowings 157.5 41 >0
grown to nearly 100 000, which is well ahead of target. It §0Mpanies. The first day for electronic settlement of M-Celf ~ ~ ::n_terllm a 3’/0 38 . Short-term borrowings 6504 1699 4701
expected that the total number of mobile lines in Nigeria wihare trades will be Monday, 26 November 2001. As of thgt  ~ ™" Ak — ' Segmental a nalySIS Current liabilities 8079 1740 4751
exceed the total number of fixed lines in less than one yeaflate, there will be a legal requirement for M-Cell share - 3.0 10,0 Lona-term liabilit 38862 19942 38892
Since the relaunch of the network in November 2000 and t glders to deposit their shares with a Central Securitigs — Dividend cover on ° mor:jthz ° mor:jthg 2 mor&thg oo : : :
introduction of pre-paid services, Mobile Telephon% epositary Participant or a qualifying broker prior to selling[  basic headline 38"Sgt 38“5eet SinMgr 46941 21682 43643
" “ ’ ” .. them in order for trades to settle in STRATE. Thus, any earnings (times) n/a 8,9 6,9 p p
Networks Cameroon Limited (“MTN Cameroon”) saw its,, es that take place on or after 26 November 2001 will ) 2001 2000 2001 ital di
subscriber base increase to 137 000, from 7 000 at the Saer“flger o simultanF:aous final, irrevocable settlement in ap st ord|r.1ary Reviewed Reviewed  Audited > _Caplta pendiure
time last year. With an estimated market share of 43%, MTr$ ctrgnic environment. ' Sh\ilgar']?e'js“e' Rm Rm Rm incurred 12391 6140 22190
Cameroon is strongly positioned against Mobilis, the seco ’ - , GEOGRAPHIC : A,
mobile operator in Cameroon. Paper share certificates will retain their value after the movp Z“{‘;:gg d( 000) 16260671399 253 1508874 Revenue £ COS“”gem,tl'ab'llt'es
; Lo « to STRATE, but they will no longer be acceptable for thg ~ . South Africa 47212 36954 7960,2 and commitments
Mobile Telephone Networks Uganda Limited (“MTN rpose of settleme%t on the JSIg P end ('000) 1638 007 1 617 345 1620244  Rest of Africa 4490 1492 3771 Guarantees (ZAR) 61,1 - 98,9
Uganda”) increased its subscriber base by 62% to 190 0Bd ' 51702 38446 83373 Guarantees (USD) _ 108.0 _
over the past year. Its superior network coverage, distributi% . . . ) '
capabilities. brand affinity and customer services have besd" and on behalf of the Board S . f EBITDA Operating leases 1262,1 884,9 907,1
pabilities, brand affinity and customer services ha ummarised group statement o South Afica 15620 12009 26866
key factors in maintaining its leading position in th . . ; [ | ‘ C itments f
P - eﬁhuthuma Nhleko h Rest of Africa 50,0 258 107,8 ommitments for
Ugandan market, despite increased competition through the : ) changes In eqUIty ) ; :
. ! - . Lot N ch Corporate head office (6,9) (4,2) (2,9 capital expenditure
introduction of a third mobile competitor in January 2001. I§Non-executive Chairman) 16051 12225 27915 _ Contracted for 4816 468.4 259.7
July 2001 the government of Uganda had introduced a 7% _ 30 Sept 30 Sept 31 Mar ’ ’ ’ ’ ' '
tax levy on airtime and subscription fee revenue which wiffaul Edwards Rob Nisbet 2001~ 2000 2001 BUSINESS GROUPING —Approved but not
put pressure on the existing EBIDTA margin of 44%(Chief Executive Officer) (Financial Director) Rewe\g(rend Rewe\g(rend Audétrend \?v?r\:jggse telecommunications contracted for 22636 10344 19412
Subsequent to the reporting period, the Group’s interest in (MTN) 51213 37991 82471
. ; , , , 8. Cash and cash
MTN Uganda was increased from 50% to 52%. 21 November 2001 ﬁzlta;rc;i?;t%rﬁ\)ﬁgble . 147669 19234 19234 Satelltte telecommunications equivalents
. . . ordinary shareholders 237,7 312,5 713,5 (Orbicom) 48,9 45,5 90,2 Bank balances, deposits
These results can be viewed on the website at http://www.m-cell.co.za Dividends (05)  (485) (162,1) 5170,2 38446 83373 and cash 6318 5512 8049
ST . ~ Share capital issued at a EBITDA ili 1 ' '
E-mail: investor_relations@m-cell.co.za premium less share issue expenséild,8 120950 121755  \Wireless telecommunications Loans to afﬂhatgd
Share election reserve (113,5) - 13,5 (MTN) 16072 12236 278472 companies receivable
Variation of interests - - (15,8)  Satellite telecommunications on demand - 30,7 338
Orbicom | Exchange differences arising (Orbicom) 4,8 3,1 10,2 Call borrowings (157,5) (4,1) (5,0)
. b ) = on translation of foreign operations 85,6 (30,4) 18,9 Corporate head office (6,9) (4,2) (2,9)
ai dr = rn . =c Ordinary shareholders'interest 15 291,0 14 252,0 14 766,9 16051 12225 27915 4743 5778 8037
wire & wireless Mb EEE
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Registered office: 28 Harrison Street « Johannesburg 2001 « PO Box 231 ¢ Johannesburg 2000 GRAPHICOR 25423



